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LEASE PURCHASE AGREEMENT

This equipment leasc (the “Lease™) dated as of September 23, 2014, by and between Zions
First National Bank, Onc South Main Street, Salt Lake City, Utah 84111 (“Lessor”), and Daggett
County, Utah (“Lessec”) a body corporatc and politic existing under the laws of the State of
Utah. This Leasc includes all Exhibits hereto, which are hereby specifically incorporated herein
by reference and made a part hercof.

IYow therefore, for and in consideration of the mutual promises, covenants and agrecments
hereinafter sct forth, the parties hereto agrec as follows:

ARTICLE I
Lease Of Equipment

Section 1.1 Agreement to Lease. Lessor hercby demises, Icascs, and lets to Lessee and Lessee
rents, leases and hires from Lessor, the “Equipment” (as hereinafter defined), to have and to hold
for the term of this Lease; provided, however, that the obligation of Lessor to lease any item of
the Equipment and to make payment to thec Vendor thercfor is subject to the condition precedent
that Lessce shall provide the following at its cost, in form and substance satisfactory to Lessor:

(i) Evidence satisfactory to Lessor as to duc compliance with the insurance provisions of
Section 10.2 hereof;

(ii) Invoice of the Vendor of such item of Equipment; and

(iii) Delivery And Acceptancc Certificate in the form attached hercto as Exhibit “E”
executed by Lessec acknowledging delivery to and acceptance by Lessce of such
item of Equipment.

Scction 1.2 Title. During the term of this Lcasc, title to the Equipment will be transferred to,
and held in the name of, Lessee, subject to rctransfer to Lessor as provided in Scction 3.4. Upon
termination of this Leasc as provided in Sections 3.3 (a) or 3.3 (c), title to the Equipment will
transfer automatically to Lessor without the need for any further action on the part of Lessor,
Lessce, or any other person, provided that if any action is so required, Lessee by this Lease
appoints Lessor its irrevocable attorney in fact to take any action to so transfer title to the
Equipment to Lessor. Lessor at all times will have access to the Equipment for the purposc of
inspection, altcration, and repair.

Scction 1.3 Security. To secure the payment of all of Lessce’s obligations to Lessor under this
Lease, Lessce grants to Lessor a security interest in the Equipment and in all additions,
attachments, acccssions, and substitutions to or for the Equipment. The sccurity interest granted
herein includes proceeds. Lessee agrees to cxccute such additional documents, including
financing statements, affidavits, notices, and similar instruments, in form satisfactory to Lessor,



which Lessor deems necessary or advisable to establish and maintain its security interest in the
Equipment. Lessor understands and agrecs that the sccurity interest granted in this Scction shall
be subject and subordinate to presently existing security interests and/or purchase money security
intcrests in miscellaneous cquipment which may be installed in accordance with the provisions of
Section 9.3.

ARTICLE 11
Definitions

The terms dcfined in this Article II shall, for purposes of this Lease, have the meaning herein
spccified unless the context clearly otherwise requires:

“Business Day” shall mean any day except Saturday, Sunday and legal holidays on which
banks in the Statc of Utah arc closed.

“Code” means the Internal Revenue Code of 1986, as amended.

“Commencement Date” shall mean the date when the term of this Lease begins and Lessee’s
obligation to pay rent accrucs, as set forth in Section 3.1.

“Equipment” shall mcan the property which Lessor is lcasing to Lessce referred to in Section
1.1 and morc fully described in Exhibit “A.”

“Lessee” shall mean Daggett County, Utah.

“Lessor” shall mcan Zions First National Bank, Salt Lake City, Utah, its successors and
assigns.

“Option Purchase Price” shall mean thc amount which Lesscc must pay Lessor to purchase
the Equipment, as determincd by Article V.

“Original Term” shall mcan the period from the Commencement Datc until the end of the
fiscal year of Lessce in effect at the Commencement Date, as set forth in Scction 3.2.

“Principal Outstanding” mcans the remaining unpaid principal outstanding under this Lease
as specified on Exhibit “C” attached hereto.

“Renewal Terms” shall mcan all of thc additional periods of onc ycar (cocxtensive with
Lessce’s fiscal year) for which this Lease shall be effective in the abscnce of a termination of the
Lcase as provided in Article IILL

“Rental Payment Date” mcans the dates upon which Rental Payments are to be made by the
Lesscc to the Lessor hereunder as specified on Exhibit “C” attached hereto.

“Rental Payments” means the rental payments payable by Lessee pursuant to the provisions
of this Lease during the Term hereof.
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“Term” or “Term of this Lease” shall mean the Original Term and all Renewal Terms
providcd for in this Lease under Scction 3.2.

“Vendor” shall mean the manufacturcr of the Equipment and thc manufacturcr’s agent or
dcaler from whom Lessor purchased or is purchasing the Equipment.

ARTICLE 111
Lease Term

Scction 3.1 Commencement. The Term of this Lease shall commence as of:
the datce this Leasc is executed.

days after the receipt, installation, and operation of thc Equipment, and its
acceptance by Lessec, as indicated by an acceptance certificate signed by
Lessce.

the date the Vendor receives full payment for the Equipment from Lessor.
X Scptember 23, 2014,
Such date will be referred to as the Commencement Date.

Scction 3.2 Duration of Lease: Nonappropriation. This Leasc will continue until the end of
the fiscal year of Lessce in effect at the Commencement Datc (the “Original Term™). Thereafter,
this Lease will be automatically cxtended for four (4) successive additional periods of one year
cocxtensive with Lessee’s fiscal year (each, a “Rencwal Term™), unless this Lease is terminated
as hereinafter provided.

The parties understand that as long as Lessec has sufficicent appropriated funds to make the
Rental Payments hereunder, Lessce will keep this Lease in effect through all Renewal Terms and
make all payments required herein or Lessec will excrcise its option under Article V to purchase
thc Equipment. Lessce hereby declares that, as of the datc of the cxccution of this Lease, Lessec
currcntly has an csscntial need for the Leased Equipment which is the subject of this Lease to
carry out and give effect to the public purposcs of Lessee. Lessee rcasonably believes that it will
have a nced for the Equipment for the duration of the Original Term and all Renewal Terms. If
Lessec does not appropriate funds to continue the lcasing of the Equipment for any ensuing
Rencwal Term, this Lcase will terminatc upon the expiration of the Original or Rencwal Term
then in cffect and Lessce shall notify Lessor of such termination at Icast ten (10) days prior to the
expiration of the Original or Renewal Term then in cffect; provided, however, that a failurc to
give such written notice shall not constitute an cvent of default, result in any liability on the part
of the Lessee or otherwisc affect the termination of this Lease as sct forth hereinabove.

Scction 3.3 Termination. This Lcase will terminatc upon the earlicst of any of the following
events:
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(a) the expiration of the Original Term or any Renewal Term of this Lease and the
failure of Lessce to appropriate funds to continue the leasing of the Equipment for
the ensuing Renewal Term;

(b) the exercisc by Lessec of any option to purchase granted in this Lease by which
Lessee purchascs all of the Equipment;

(c) a default by Lessee and Lessor’s election to terminate this Leasc under Article VII
herein; or

(d) the expiration of the Term of this Lease.

Section 3.4 Return of Equipment Upon Termination. Upon termination of this Lease pursuant
to Scctions 3.3 (a) or 3.3 (c), Lessee shall return the Equipment to Lessor in the condition, repair,
appearance and working order required in Section 9.2 hereof in the following manner as may be
specified by Lessor:

(a) By delivering the Equipment to Lessor at Lessce’s principal place of business; or

(b) By loading the Equipment at Lessee’s cost and expense, on board such carrier as
Lessor shall specify and shipping the samc, freight prepaid, to thc destination
designated by Lessor.

Lessce shall obtain all governmental authorizations to permit return of the Equipment to
Lessor and Lessee shall pay to Lessor such sum as may be necessary to cover replacement of all
broken or missing parts.

ARTICLE 1V
Rental Payments

Scction 4.1 Amount. Lessee will pay Lessor as rent for the use of the Equipment during the
Original Term and any Renewal Terms on the dates and in the amounts set forth in Exhibit “C”
attached hereto. All Rental Payments shall be paid, exclusively from legally available funds, in
lawful money of the United Statcs of America to Lessor at or to such other person or cntity or at
such other place as Lessor may from time to time designate by writtcn notice to Lessce.

Scction 4.2 Portion of Rental Payments Attributable to Interest. The portion of cach Rental
Payment which is paid as and is rcpresentative of interest is sct forth in Exhibit “C” attached
hereto.

Scction 4.3 No Right to Withhold. Notwithstanding any dispute between Lessce, Lessor,
Vendor or any other party, Lessee will make all Rental Payments when due, without withholding
any portion of such rent, pending final resolution of such dispute by mutual agreement between
the parties thereto or by a court of competent jurisdiction.
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Section 4.4 Rental Payments to Constitute a Current Obligation of the Lessee. The Lessee
and thc Lessor acknowledge and agree that the obligation of the Lessce to pay Rental Payments
hercunder constitutes a current obligation of the Lessce payable cxclusively from current and
legally available funds and shall not in any way be construcd to be an indebtedness of the Lessee
within the meaning of any provision of Sections 10-8—6 or 11-1-1 through 11-1-2, Utah Codc
Annotated 1953, as amended, or Scction 3, 4, or 5 of Article XIV of the Utah Constitution, or
any othcer constitutional or statutory limitation or requircment applicable to the Lessee concerning
the creation of indebtedness. The Lessce has not hercby pledged the credit of the Lessce to the
payment of the Rental Paymecnts, or the intcrest thereon, nor shall this Lease obligate the Lessce
to apply money of the Lessce to the payment of Rental Payments beyond the then current
Original Term or Renewal Term, as the case may be, or any interest thercon.

ARTICLE V
Purchase Of Equipment

Scction 5.1 Option Purchase Price. On any Busincss Day on or after Scptember 23, 2014,
Lessce may purchase the Equipment from Lessor at a price equal to the principal amount
outstanding on the Rental Payment Datc immecdiatcly preceding the date of calculation (unless
such datc is a Rental Payment Date, in which casc, thc principal amount outstanding as of such
date), plus accrued interest from such Rental Payment Date to such date of calculation at the rate
of interest per annum in cffect for the period during which the calculation is made, as sct forth in
Exhibit “C.”

Scction 5.2 Manner of Exercise of Option. To exercise the option, Lesscc must deliver to
Lessor written notice specifying the datc on which the Equipment is to be purchased (the
“Closing Date”), which notice must be delivered to Lessor at lcast thirty (30) days prior to the
Closing Datc specified therein. At the closing, Lessor will deliver to Lessee a bill of sale
transferring the Equipment to Lessce free and clear of any lien or encumbrance created by or
arising through Lessor, but without warrantics, and will dcliver all warrantics and guarantees of
Vendors of the Equipment.

Scction 5.3 Conditions of Exercise of Option. Lessce may purchasc the Equipment pursuant
to the option granted by this Lcasc only if Lessee has made all Rent Payments when duc (or has
recmedied any defaults in the payment of rent, in accordance with the provisions of this Lcasc)
and if all other representations, covenants, warrantics, and obligations of Lessce under this Lease
have been satisfied (or all brcaches of the same have been waived by Lessor in writing).

Section 5.4 Termination Purchase. Upon the expiration of thc Term of the Lease and
provided that the conditions of Scction 5.3 have been satisfied, Lessee shall be decmed to have
purchascd thc Equipment (without the payment of additional sums) and shall be vested with all
rights and title to the Equipment. Lessor agrees that upon the occurrence of the cvents as
provided in this Scction, it shall deliver to Lessee the documents specificd in Scction 5.2, and
shall comply with the provisions of Section 5.2 rclating to termination upon cxercisc of the
option to purchase.
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ARTICLE VI
Representations, Covenants, And Warranties Of Lessee And Lessor

Scction 6.1 Representations, Covenants and Warranties of Lessee. Lessce represents,
covenants, and warrants as follows:

(a) Lesscc is a body corporate and politic, duly organized and existing under the
Constitution and laws of the State of Utah.

(b) Lessce is authorized by the Constitution and laws of the State of Utah to enter into
this Lease and to cffect all of Lessce’s obligations hercunder. The governing body of
Lessee has executed the resolution attached as Exhibit “B™ to this Lcasc which
specifically authorizes Lessee to exccute and deliver this Lease.

(c) All procedures and requirements, including any legal bidding requirements, have
been met by Lessee prior to the exccution of this Leasc in order to insurc the
enforceability of this Lease and all rent and other payment obligations will be paid
out of funds lcgally available for such purposc.

(d) The governing body of Lessee has complied with all applicable open public meeting
and noticc laws and rcquircments with respect to thc meeting at which Lessee’s
cxecution of this Lcasc was authorized, as cvidenced by the certificate of open
mccting law attached to the Resolution of Governing Body which is attached hereto
as Exhibit “B.”

(c¢) The letter attached to this Lease as Exhibit “D” is a truc opinion of Lessec’s counscl.

(f) Lessee will use and scrvice the Equipment in accordance with Vendor’s instructions
and in such a manner as to preserve all warrantics and guarantces with respect to the
Equipment.

(g) During the term of this Lease, the Equipment will be used by Lessee only for thc
purposc of performing onc or more governmental or proprictary functions of Lessee
consistent with the permissible scope of Lessee’s authority.

(h) The representations, covenants, warrantics, and obligations sct forth in this Articlc
arc in addition to and are not intended to limit any other representations, covenants,
warrantics, and obligations sct forth in this Leasc.

(i) The Equipment shall be used solcly by Lessce and shall not be subjcct to any direct
or indirect privatc busincss usc.

()) Lessec covenants and certifics to and for the benefit of Lessor throughout the term of
this Leasc that:
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(1) No use will be made of the proceeds of this Lease, or any funds or accounts of
Lessce which may be deemed to be proceeds of this Lease, which use, if it had
been reasonably expected on the date of cxccution of this Lease, would have
caused this Lease to be classificd as an “arbitragc bond” within the mcaning of
Scction 148 of the Codec;

(2) Lessce will at all times comply with the rebate requirements of Scction 148(f),
to the cxtent applicable;

(3) in order to preserve the status of this Lcasc as other than a “private activity
bond” as described in Scctions 103(b)(1) and 141 of the Code, as long as this
Lease is outstanding: (I) none of the procecds of this Lease or the Equipment
financed therewith shall be uscd for any “private busincss usc” as that term is
used in Section 141(b) of the Code and dcfined in Scction 141(b)(6) of the
Code; and (II) no part of this Lease shall be sccurcd in whole or in part, directly
or indirectly, by any intcrest in any cquipment used in any such “privatc
business usc” or by payments in respect of such equipment, and shall not be
derived from payments in respect of such equipment;

(4) it will not take any action or omit to take any action such that would causc
interest on this Lease to become ineligible for the cxclusion from gross income
of Lessor as provided in Section 103 of the Code.

(k) The obligations of Lessee under this lease arc not fedcrally guaranteed within the
mcaning of Scction 149(b) of thc Codc.

() This Lease is being exccuted for the purposc of acquiring the Equipment and is not
being issued to refund or refinance any outstanding obligation of Lessce, nor to
reimburse Lessce for any expenditures made prior to sixty (60) days before the date
the Governing Body (as defined in the Resolution of thc Governing Body attached
hereto) of the Lessee adopted the Resolution of the Governing Body attached hereto.

(m)In compliancc with Scction 149 (c) of thc Code relating to information rcporting,
Lessce has caused or will cause to be filed with the Intecrnal Revenue Scrvice, IRS
form 8038-G or 8038-GC, as appropriatc.

(n) Lessee has selected the Equipment and desires to Icase the Equipment for use in the
performance of its governmental or proprietary functions. Lessor, at Lessee’s request,
has ordered or shall order the Equipment and shall leasc thc same to Lessee as herein
provided, Lessor’s only role being the facilitation of the financing of the Equipment
for the Lessee. Lessor will not be liable for spccific performance or for damages if
the supplier or manufacturcr of thc Equipment for any reason fails to fill, or dclays in
filling, thc order for thc Equipment. Lessce acknowledges that Lessor is not a
manufacturer of or a dealer in the Equipment (or similar equipment) and docs not
inspect the Equipment prior to dclivery to Lessce. Lessee agrees to accept the
Equipment and authorizes Lessor to add thc scrial number of the Equipment to
Exhibit “A.” Lessor shall have no obligation to install, erect, test, inspect, or service
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the Equipment. For purpose of this Lease and of any purchase of the Equipment
effected under this Lease, Lessor expressly disclaims any warranty with respect to
the condition, quality, durability, suitability, merchantability or fitness for a
particular purpose of the Equipment in any respect, and any other representation,
warranty, or covenant, express or implied. Lessor will not be liable to Lessee for any
liability, loss, or damage caused or alleged to be caused, directly or indirectly, by
any inadequacy, deficiency, or defect in the equipment, or by any use of the
equipment, whatsoever. Lessor assigns to Lessce, without recourse, for the Term of
this Lease all manufacturer warranties and guarantees, cxpress or implied, pertinent
to the Equipment, and Lessor directs Lcssee to obtain the customary services
furnished in conncction with such guarantees and warrantics at Lessce’s expensc,
subject to Lessee’s obligation to reassign to Lessor all such warranties and
guarantces upon Lessor’s reposscssion of the Equipment.

(o) During the term of this Lease, Lessee covenants and agrees (1) to include in its
annual tentative budget prcparcd by the appropriatc officials acting on behalf of
Lessec in accordance with applicable law an item for expenditurc of an amount
nccessary to pay the Rental Payments for the Equipment during the next succceding
Renewal Term, and (2) to take such further action (or causc the same to be taken) as
may be necessary or desirable to assure that the final budget submitted to the
governing body of Lessee for its consideration sccks an appropriation of moncys
sufficicnt to pay such Rental Payments.

(p) There arc no legal or governmental procecdings or litigation pending or, to the best
knowledge of Lessce, threatened or contemplated (or any basis therefore) wherein an
unfavorable dccision, ruling or finding might adverscly affect the transactions
contemplated in or the validity of this Lease

(q9) Lesscc has never non-appropriated or dcfaulted under any of its payment or
performance covenants, either under any municipal leasc of thc same general nature
as this Lease or under any of its bonds, notes or other debt obligations for which its
general credit or revenucs are pledged.

Section 6.2 Representations, Covenants and Warranties of Lessor. Lessor represents,
covenants, and warrants as follows:

(a) During the term of this Lease, Lessor will provide Lessee with quiet use and
cnjoyment of the Equipment, without suit, trouble, or hindrance from Lessor, except
upon dcfault by Lessee as set forth in this Lcasc.

(b) Lessor has not caused to be created any licn or encumbrance on thc Equipment
except the sccurity interest provided in Scction 1.3 of this Leasc.
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ARTICLE VII
Events Of Default And Remedics

Scction 7.1 Events of Default Defined. The following shall be “cvents of default” under this
Leasc and the terms, “event of default” and “default” shall mecan, whenever they are used in this
Lcasc, any onc or morc of the following events:

(a) Failurc by Lessec to pay any Rental Payment or other payment rcquired to be paid
hereunder at the time specified herein; and

(b) Failure by Lessee to observe and perform any covenant, condition or agreement on
its part to be observed or performed, other than as referred to in Section 7.1 (a), for a
period of 30 days after written notice, specifying such failure and requesting that it be
remedicd as given to Lessce by Lessor, unless Lessor shall agree in writing to an
extension of such time prior to its expiration; provided, however, if the failure stated
in the notice cannot be corrected within the applicablc period, Lessor will not
unreasonably withhold its consent to an extension of such time if corrective action is
instituted by Lessee within the applicable period and diligently pursued until the
default is corrected.

The foregoing provisions of this Section 7.1 are subjcct to (i) the provisions of Section 3.2
hereof with respect to nonappropriation; and (ii) if by rcason of force majeure Lessee is unable in
wholc or in part to carry out its agrcement on its part hercin contained, other than the obligations
on the part of Lessce contained in Article IV hereof, Lessee shall not be deemed in default during
the continuance of such inability. The term “force majeure” as used herein shall mean, without
limitation, the following: acts of God; strikes, lockouts or other industrial disturbances; acts of
public enemies; orders or restraints of any kind of the government of the United States of
America or of the state wherein Lessee is located or any of their departments, agencies or
officials, or any civil or military authority; insurrections; riots; landslides; earthquakes; fires;
storms, droughts; floods; cxplosions; breakage or accident to machinery, transmission pipcs or
canals; or any other cause or event not reasonably within the control of Lessce.

Section 7.2 Remedies on Default. Whenever any cvent of default referred to in Scction 7.1
hereof shall have happened and be continuing, Lessor shall have the right, at its solc option
without any further demand or notice to take one or any combination of the following remedial
steps:

(a) With or without terminating this Lease, retake possession of the Equipment and sell,
lease or sublcasc thc Equipment for the account of Lessee, holding Lessce liable for
the difference between (i) the rents and other amounts payable by Lessee hercunder
to the end of the then current Original Term or Rencwal Term, as appropriate, and
(ii) the purchase price, rent or other amounts paid by a purchaser, lessee or sublessec
of the Equipment pursuant to such sale, lease or subleasc; and

(b) Take whatever action at law or in equity may appcar necessary or desirable to
enforcc its rights as the owner of the Equipment.
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Section 7.3 No Remedy Exclusive. No remedy hercin conferred upon or reserved to Lessor is
intended to be exclusive and every such remedy shall be cumulative and shall be in addition to
every other remedy given under this Lease or now or hereafter existing at law or in equity. No
delay or omission to exercise any right or power accruing upon any dcfault shall impair any such
right or power or shall be construed to be a waiver thercof, but any such right and power may be
cxercised from time to time and as often as may be deemed expedient. In order to entitle Lessor
to exercise any remedy reserved to it in this Article VII it shall not bec nccessary to give any
notice, other than such notice as may be required in this Articlc VII.

Section 7.4 Waiver of Certain Damages. With respect to all of the remedies of Section 7.2
above, Lessce expressly waives any damages occasioned by Lessor’s repossession of the
Equipment.

ARTICLE VIII
Payment Of Taxes, Fees, Permits, And Utility Services

Section 8.1 Interpretation. This Lease for all purposes will be treated as a net lease.

Section 8.2 Taxes and Fees. Lessee agrees to pay and to indemnify and hold Lessor harmicss
from, all license, sales, use, personal property, and other taxes and fees, together with any
penaltics, fines, and intcrest on such taxes and fees imposed or levied with respect to the
Equipment and the ownership, dclivery, lcase, posscssion, use, opcration, sale, and other
disposition of the Equipment, and upon the rental or carnings arising from any such disposition,
except any federal or state income taxes payable by Lessor on such rental or earnings. Lessee
may in good faith and by appropriate proccedings contest any such taxes and fees so long as such
proceedings do not involve any danger of sale, forfeiture, or loss of the Equipment or of any
interest in the Equipment.

Scction 8.3 Permits. Lessec will provide all permits and licenses necessary for the
installation, operation, and use of the Equipment. Lessee will comply with all laws, rules,
regulations, and ordinances applicable to the installation, usc, possession, and operation of the
Equipment. If compliance with any law, rule, regulation, ordinance, permit, or license requires
changes or additions to be made to the Equipment, such changes or additions will bc made by
Lessee at its own expense.

Section 8.4 Utilities. Lessee will pay all charges for gas, water, steam, electricity, light, heat
or power, telephone, or other utilities furnished to or used in connection with the Equipment
(including charges for installation of such services) during the term of this Lcase. There will be
no abatement of rent on account of the interruption of any such scrvices.
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ARTICLE IX
Use, Repairs, Alterations, And Liens

Scction 9.1 Use. Lessee will not install, use, opcrate, or maintain the Equipment improperly,
carclessly, in violation of any applicable law, or in a manner contrary to that contcmplated by this
Leasc. Lessce agrees that the Equipment is and at all times will remain personal property not
withstanding that the Equipment or any part of thc Equipment may now or hercafter become
affixed in any manner to real property or to any building or pcrmanent structure.

Section 9.2 Repairs. Lessee at its own cost will scrvice, repair, and maintain the Equipment
so as to keep the Equipment in as good condition, rcpair, appearance, and working ordcr as when
dclivered to and accepted by Lessee under this Lease, ordinary wear and tear cxcepted. At its
own cost, Lessee will replace any and all parts and devices which may from time to time become
worn out, lost, stolen, destroyed damaged beyond repair, or rendered unfit for use for any rcason
whatsoever. All such replacement parts, mechanisms, and devices will be free and clear of all
liens, encumbrances, and rights of others, and immediately will beccome a part of the Equipment
and will be covered by this Lease (for all purposes including the obligation of Lessce to retransfer
title to Lessor under Section 1.2 herein) to the samc cxtent as the Equipment originally covered
by this Leasc.

Scction 9.3 Alterations. Lessee may install such misccllancous cquipment as may be
necessary for use of the Equipment for its intended purposcs so long as cither (a) the installation
of such equipment does not alter the function or manncr of opcration of the Equipment, or (b)
Lessce, upon termination of this Leasc (other than termination pursuant to Scction 3.3(b) or (d),
restorcs the Equipment to its function and manner of operation prior to the installation of such
cquipment. Subject to the obligations described above, Lessee may remove such cquipment upon
termination of this Lease, if the removal of such cquipment will not substantially damage the
Equipment. Without the prior written consent of Lcssor, Lessee will not make any other
alterations, changes, modifications, additions, or improvements to thc Equipment except those
needed to comply with Lessee’s obligations to change, add to, or repair thc Equipment as sct
forth in Scctions 9.2 and 10.3 hercin. Any alterations, changcs, modifications, additions, and
improvements made to the Equipment, other than misccllancous cquipment installed as set forth
above, immediately will become a part of the Equipment and will be covered by this Lease (for
all purposes, including the obligation of Lessce to retransfer title to Lessor under Section 1.2
herein) to the same cxtent as the Equipment originally covered by this Leasc.

Section 9.4 Liens. Except with respect to the sccurity interest provided in Scction 1.3 hercof,
Lessce will not directly or indirectly create, incur, assumc, or suffcr to exist any mortgage,
pledge, lien, charge, encumbrance, or claim on or with respect to the Equipment or any intcrest in
the Equipment. Lessce promptly and at its own expensc will takc such action as may be
nccessary to duly discharge any mortgage, pledge, licn, charge, encumbrance, or claim, not
excepted above, if the same ariscs at any time.
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ARTICLE X
Indemnification, Insurance, And Damage To Or Destruction Of The Equipment

Section 10.1 Indemnification. Lessce assumes liability for and agrees to indemnify Lessor
from and against any and all liability (including attorney’s fees) of any naturc imposed upon,
incurrcd by, or asserted against Lessor which in any way rclatcs to or arises out of ownership,
delivery, lease, possession, use, operation, condition, sale, or other disposition of the Equipment.
Notwithstanding anything contained in this Scction to the contrary, Lessor shall not bc
indemnified for, or rclieved of, any liability which may be incurrcd from Lessor’s breach of this
Lease.

Section 10.2 Insurance. Lessee at Lessor’s option will either self insure, or at its cost, will
cause casualty insurance, public liability insurance, and property damage insurance to be carried
and maintained on the Equipment, with all such coverages to be in such amounts sufficient to
cover the value of the Equipment at the commencement of this Lease (as determined by the
purchase price paid by Lessor for the Equipment), and to be in such forms, to cover such risks,
and with such insurers, as are acceptable to Lessor. A combination of self-insurance and policics
of insurance may be utilized. If policies of insurance are obtained, Lessee will cause Lessor to be
the named insured on such policies as its intercst under this Lease may appear. Insurance
proceeds from insurance policics or budgeted amounts from self-insurance as relating to casualty
and property damage losses will, to the extent permittcd by law, be payable to Lessor to the
cxtent of the sum of the Option Purchase Price of thc Equipment at the time of its damage or
destruction and all amounts duc and owing hercunder. Lessee will deliver to Lessor the policics
or evidences of insurance satisfactory to Lessor, if any, together with receipts for the initial
premiums beforc the Equipment is delivered to Lessee. Renewal policics, if any, together with
receipts showing payment of the applicable premiums will be delivered to Lessor at least thirty
(30) days before termination of the policies being renewed. By endorsement upon the policy or
by independent instrument furnished to Lessor, such insurer will agree that it will give Lessor at
lcast thirty (30) days’ written notice prior to cancellation or altcration of the policy. Lessee will
carry workmen’s compensation insurancc covcring all employees working on, in, or about the
Equipment, and will require any other person or entity working on, in, or about the Equipment to
carry such coverage, and will furnish to Lessor certificates evidencing such coverages throughout
the Term of this Leasc.

Section 10.3 Damage to or Destruction of the Equipment. If all or any part of the Equipment
is lost, stolen, destroyed, or damaged, Lessee will give Lessor prompt notice of such event and
will, to the extent permitted by law, repair or replace the same at Lessee’s cost within thirty (30)
days after such event, and any replaced Equipment will be substituted in this Lease by
appropriate endorsement. All insurance proceeds received by Lessor under the policies required
under Section 10.2 with respect to the Equipment lost, stolen, destroyed, or damaged, will be
paid to Lessee if the Equipment is repaired or replaced by Lessec as required by this Section. If
Lessce fails or refuses to make the required repairs or replacement, such proceeds will be paid to
Lessor to the extent of the then remaining portion of the Rental Payments to become due during
the Term of this Lease less that portion of such Rental Payments attributable to interest which
will not then have accrued. No loss, theft, destruction, or damage to the Equipment will impose
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any obligation on Lessor undcr this Lease, and this Lease will continue in full force and effect
regardless of such loss, theft, destruction, or damage. Lessce assumes all risks and liabilities,
whether or not covered by insurance, for loss, theft, destruction, or damage to the Equipment and
for injurics or deaths of persons and damage to property however arising, whether such injury or
death be with respect to agents or employees of Lessce or of third partics, and whether such
damage to property be to Lessee’s property or to the property of others.

ARTICLE XI
Miscellaneous

Scction 11.1 Assignment and Sublease by Lessee. Lessee may not assign, transfer, pledge, or
encumber this Lease or any portion of the Equipment (or any intcrest in this Lease or the
Equipment), or sublet the Equipment, without the prior writtcn consent of Lessor. Consent to any
of the forcgoing acts shall not constitute a conscnt to any subsequent like act by Lessee or any
other person. Lessec agrees that Lessor may impose on the Equipment such plates or other means
of identification as necessary to indicate that the Equipment is subject to this Leasc and the
restrictions set forth in this Section.

Section 11.2 Assignment by Lessor. The partics hercto agree that all rights of Lessor
hercunder may be assigned, transferred or otherwise disposed of, either in whole or in part;
provided that (1) notice of any such assignment, transfer or other disposition is given to Lesscc at
least five (5) days prior thereto; (2) prior to any such assignment, transfer or other disposition, the
namc and address of the assignec or transferec must be registered on registration books
maintained by Lessee for this Lease; and (3) prior to any such assignment, transfcr or other
disposition, this Lease must be surrendered to Lessee and the intcrest of any such assignee or
transferee indicated on the face hereof and after such notation hereon, Lessee will redeliver this
Leasc to the new owner or owners hereof. Lessee shall maintain registration books for this Lease
and shall be obligated to make the payments required hercby, including principal and interest
payments, solely to the registered owner or owners hereof.

Scction 11.3 Lessor’s Right to Perform for Lessee. If Lessee fails to make any payment or
fails to satisfy any representation, covenant, warranty, or obligation contained herein or imposcd
hereby, Lessor may (but need not) make such payment or satisfy such representation, covenant,
warranty, or obligation, and the amount of such payment and any expenses incurred by Lessor, as
the case may be, together with interest thereon as herein provided, will bc deemed to be
additional rent payable by Lessee on Lessor’s demand.

Section 11.4 Addresses. All notices to be given under this Leasc will be made in writing and
mailed or dclivered by registered or certified mail, return receipt requested to the following
addresses until cither Lessee or Lessor gives written notice to the other specifying a different
address:

(a) if to Lessee, at Daggett County, Utah, 95 North 100 West, Manilla, UT 84046.
Attention: Keri Pallesen.
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(b) if to Lessor, at Zions First National Bank, One South Main Street, 17" Floor, Salt
Lake City, Utah, 84133. Attention: Public Financial Services.

Section 11.5 Manner of Payment. All payments by Lessce will be made in cash, by certified
or cashier’s check, or by other manner acceptable to Lessor.

Section 11.6 Nonwaiver. No breach by Lessee in the satisfaction of any representation,
covenant, warranty, or obligation contained hercin or imposcd hereby may be waived except by
the written consent of Lessor, and any such waiver will not operate as a waiver of any subsequent
breach. Forbearance or indulgence by Lessor in any regard whatsocver shall not constitute a
waiver of the covenant or obligation and until complete performance by Lessee of said covenant
or obligation Lessor shall be entitled to invoke any remedy available to it under this Lease
despite said forbearance or indulgence. No collection of rent shall operate as a waiver of any
default.

Scction 11.7 Severance Clause. Any provision in this Lease which is prohibited by Law will
be treated as if it never were a part of this Lease, and the validity of the remaining terms of this
Lease will be unaffected.

Section 11.8 Entire Agreement; Addendum. This Lease and the attached Exhibits constitute
the entire agreement between Lessor and Lessee and supersedes any prior agreement between
Lessor and Lessee with respect to the Equipment, except as is set forth in an Addendum, if any,
which is made a part of this Lease and which is signed by Lessor and Lessee.

Scction 11.9 Amendments. This Lease may be amended only by a written document signed by
Lessor and Lessee, or their respective successors and assigns.

Section 11.10 Inurement. Subject to the restrictions in Section 11.1 above, this Lease is
binding upon and inures to the benefit of Lessor and Lessee and their respective successors and
assigns.

Scction 11.11 Governing Law. This Lease is governed by the laws of the Statc of Utah.

Scction 11.12 Headings. Headings used in this Lease are for convenicnce of reference only
and the interpretation of this Leasc will be governed by the text only.

Section 11.13 Offset. Rental Payments or other sums payable by Lessee pursuant to this Lease
shall not be subject to set—off, deduction, counterclaim or abatement and Lessee shall not be
entitled to any credit against such Rental Payments or other sums for any reason whatsoever,
including, but not limitcd to any damage or destruction of the Equipment or any restriction or
interference with Lessee’s use of the Equipment.

Scction 11.14 Interest. If Lessce fails to pay any Rental Payment or other amount duc
hereunder within ten (10) days after the duc datc thercof, Lessee shall pay to Lessor interest on
such delinquent payment from the duc date until paid at the ratc of one percent (1%) per month.

Section 11.15 Nature of this Agreement. Lessor and Lessee agree that it is their intention that,
for federal income tax purposes, the interest of Lessor in the Equipment is as a secured party and
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the interest of Lessee is as a debtor with the aggregate principal amount of the Rental Payments
constituting the purchase pricc of thc Equipment, and that Lessor neither has nor will have any
equity in the Equipment.

Section 11.16 Ser~Up Fee. As additional consideration for the rights hercin granted to
Lessee, Lessee agrees to pay Lessor a commencement or sct—up fec of Scven hundred thirty three
and fifteen cents (3 733.15) on the date this Lease is executed.

Section 11.17 Designation of Issue for Tax Purposes. In accordancc with Section 265 of the
Code, Lessee hereby designates this Lease as an issuc qualifying for thc exception for certain
qualified tax—exempt obligations to the rule denying banks and other financial institutions 100%
of the deduction for interest expenses which is allocablc to tax—cxcmpt intcrest. Lessce
reasonably anticipates that thc total amount of tax—-exempt obligations [other than (i) private
activity bonds, as defined in Section 141 of the Code (a qualified 501 (c)(3) bond, as defined in
Scction 145 of the Code, and any bond issued to refund ccrtain obligations issucd before August
8, 1986 as described in Scction 265 (b)(3)(B)(ii)(II) of the Code not being treated as a private
activity bond for this purposc), (ii) any obligation to which Section 141 (a) of thc Codc does not
apply by reason of Sections 1312, 1313, 1316 (g) or 1317 of thc Tax Rcform Act of 1986 and
which is described in Section 265 (b)(3)(C)(ii)(II) of the Code, and (iii) any obligation issued to
refund (other than to advance refund within the mecaning of Scction 149 (d)(5) of the Code) any
obligation to the extent the amount of the refunding obligation docs not cxceed the outstanding
amount of the refunded obligation] which will be issucd by thc Lessce and by any aggregated
issucr during the current calendar year will not excced $10,000,000.

Section 11.18 Exhibits. This Leasc shall not be cffective as against Lessor until such time as
all Exhibits attached hereto, consisting of Exhibits “A” through “E,” inclusive, arc complcted to
the satisfaction of Lessor and delivered to Lessor.
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EXHIBITS

EXhibit Ao Description Of Equipment

BRRIBIL B Resolution Of Governing Body

EXDibit C oo Payment Schedule

Exhibit D ..ocuananvamsmsessu Opinion Of Lessee’s Counsel

ExhibitE .........c.cooeeeveeeennnDelivery and Acceptance Certificate
Executed this day of , 20
Lessor:

Zions First National Bank

N .

A]'ln Westenskow, Vice President

Lessee:

Daggett County, Utah

vy Gtens (s

Karen Perry, Comnmslm[r-thalr
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EXHIBIT A
Description Of Equipment

Quantity Description/Serial Numbcrs

2 2 F-150 Equipped for Policc usc

Description VIN No.

2014 Ford F-150 Pickup Truck - 1FTFW1EFXEFB02695
2014 Ford F-150 Pickup Truck - 1FTFW1EFB8EFB02694

SHF

Initials of Lessee Signatory
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EXHIBIT B
Resolution Of Governing Body
Extract Of Minutes

September 23, 2014
Manila, Utah

The County Commission (the “Governing Body™) of Daggett County, Utah met in regular
session at its regular meeting place in Manila, Utah on Scptember 23, 2014, with the following
members of the Governing Body present:

Karen POITY ...t seasassnssessosssssssstsisssssssesessessssens Commission Chair

Warren Blanchard ........ecoveiviiiiiinniiiininiiiniieeressseessessrssssssseesersnesessnnes Commissioner

Also present:

ViCKY MCKEC ....cucrnreiiniininnsriiseninecisissssisssesssssssimsessiseessssesssnons Clerk/Treasurer
Absent:
Jermy StEGlCh. ...t Commissioncr

After the meeting had been duly called to order and the minutes of the preceding meeting
read and approved, the following resolution was introduced in written form, rcad in full, and
pursuant to motion duly made by Commissioncr Blanchard and scconded by
Commissioner Perry was adopted by the following vote:

YEA: Warren Blanchard
Karen Perry

NAY:

The resolution was then signed by thc Commission Chair in open mecting and
recorded by the County Recorder . The resolution is as follows:
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Resolution 14-17

A resolution approving the form of the Equipment Lease Agreement with Zions
First National Bank, Salt Lake City, Utah. Finding that it is in the best interests of
Daggett County, Utah to enter into said Agreement, and authorizing the execution
and delivery thereof.

Whereas, the County Commission (thc “Governing Body™) has determined that a truc and
very real nccd cxists for the leasing of thc equipment described in the Equipment Lcasc
Agreement presented to this mecting; and

Whereas, the Governing Body has reviewed the form of the Equipment Lease Agreement and
has found the terms and conditions thercof acceptable to Daggett County, Utah; and

Whereas, thc Governing Body has taken the nccessary steps including any legal bidding
requirements, under applicable law to arrange for the lcasing of such cquipment under the
Equipment Leasc Agreement.

Be it resolved by the Governing Body of Daggett County, Utah as follows:

Section 1. The terms of said Equipment Lease Agreement are in the best interests of Daggett
County, Utah for the lcasing of the equipment described thercin.

Section 2. The Commission Chair and Clerk/Treasurer arc hercby authorized to execute and
deliver thc Equipment Leasc Agrcement and any related documents necessary to the
consummation of the transactions contemplated by thc Equipment Lease Agreement for and on
behalf of Daggett County, Utah.

Scction 3. The officers of the Governing Body and Daggett County, Utah arc hereby
authorized and directed to fulfill all obligations under the terms of the Equipment Lcasc
Agrcement.

Adopted and approved this 23rd day of September ,2014

o 7 i (i

Karcn Perry, Commissiod Chair

STATE OF UTAH )
:ss.
COUNTY OF DAGGETT )

19 Ent 026882 Bk 0082 Pg 0243



I, Vicky McKce hereby certify that I am the duly qualified and acting Clerk/Treasurer of
Daggett County, Utah.

I further certify that the above and foregoing instrument constitutes a true and correct copy of
the minutes of a regular mecting of the County Commission including a Resolution adopted at
said meeting held on September 23, 2014, as said minutes and Resolution are officially of record
in my possession, and that a copy of said Resolution was deposited in my office on

September 22 ,2014

In witness whereof, 1 have hercunto set my hand and affixed the corporate scal of Daggett
County, Utah this 23rd day of September - ,2014 .

By ()(;L%-J AANY Voo
Vicky l\/Lchc, C krlercasurcr

XY 7
o R —
L A |
o DAGGETT L
2 COUNTY o

L S AN
& {}[S EAL] A
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STATE OF UTAH )
:SS.
COUNTY OF DAGGETT )

I, Vicky McKee, the duly qualified Clerk/Treasurer of Daggett County, Utah do hereby
certify:

(a) that in accordance with the requirements of Section 52-4-202 (2), Utah Code
Annotated (1953), as amended, public notice of the 2014  Annual Meeting
Schedule of the County Commission (the “Governing Body™) of Daggett County,
Utah was given, specifying the date, time and place of the regular meetings of the
Governing Body scheduled to be held during the year, by causing a Notice of Annual
Meeting Schedule for the Governing Body to be posted on December
18 , 2014 | at the principal office of the Governing Body at Daggett County,
Utah; said Noticec of Annual Meeting Schedule having continuously remained so
posted and available for public inspection during regular office hours of the
undersigned until the date hercof; and causing a copy of the Notice of Annual
Meeting Schedule to be provided on ~ December 18 ,20 14 to atlcast
one newspaper of general circulation within the geographic jurisdiction of Daggett
County, Utah, or to a local media correspondent;

(b) that in accordance with the requirements of Section 52-4-202 (1), Utah Code
Annotated (1953), as amended, public notice of the regular meeting of the Governing
Body on September 23, 2014, was given by specifying in a Notice of Regular
Meeting the agenda, date, time and place of the meeting and by causing the Notice of
Regular meeting to be posted at the principal office of the Governing Body on the

19thday of September , 2014 a datc not less than 24 hours prior to the

date and time of the Governing Body's regular meeting, and to be provided on the
19th day of September , 2014 , to at least onc newspaper of gencral
circulation within the geographic jurisdiction of Daggett County, Utah, or to a local
media correspondent.

In witness whereof, 1 have hereunto set my hand and affixed the official scal of Daggett
County, Utah this 23rd day of September ,2014

By (Ju-ﬁi( JA'4 /cu_-«

Vicky I\‘LKLL C Jer;’ ['reasurer

7,COUNTYS EJrL] A
{ I!F \\\
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DAGGETT COUNTY COMMISSION AGENDA
Tuesday, September 23, 2014
9:00 A.M.
Daggett County Courthouse

9:00 A.M, STANDING BUSINESS

Welcome-Pledge of Allegiance
Old Business

Citizen Comments - 5 minutes
Approve Minutes

Approve Vouchers
Correspondence

POLICY AND LEGISLATION

Business License:
a) Jed Olson
Review Bids For Trail Construction And Improvements - Trails Utah
Proposal For Daggett County Airports Liability Insurance — Gallagher
2014 Property Tax Abatements
Daggett County Flower Pots For 2015
Schedule 2015 Budget Hearing Date For Daggett County
Transfer County Property To RDA, Block 7 Open Space, Dutch John
Vehicle Lease Agreement Between Zion’s Bank And Daggett County Sheriff's Office
Resolution #14-17 — Vehicle Lease Agreement between Zion's Bank And Daggett County Sherriff's
Office
Resolution #14-22 - Daggett County Justice Court Recertification
Closed Session - * If Necessary

REDEVELOPMENT AGENCY

Revision Of Contract For Dutch John Sale Of Property - Matt And Amanda Lucas
Closed Session — *If Necessary

COMMITTEE/MAINTENANCE REPORTS

10:00 A.M. United States Forest Service

10:30 A.M. Daggett County Sheriff’s Office

11:30 A.M. Mechelle Miller — Dept Of Public Safety ~ Emergency Management
Commission Assignment Reports.

Justice Court Reports.

Dutch John Advisory Board Recommendations.

Flaming Gorge Clinic Updates.

Next Meeting Agenda Items.

Commission Project Updates.

Tammy Twitchell - Newsletter

- LUNCH BREAK 12:00PM -~ 1:00PM -

Note: In compliance with the Americans with Disabilities Act, individuals needing special accommodations during this meeting should notify
Vicky McKee at 95 North 1st West, Manila, Utzh 84046, Telephone: 435-784-3154.

*Closed Session Is For The Purpose Of Discussing The Character, Professional Competence, Or Physical Or Mental Health Of An Individual;
Collective Bargaining; Litigation, Purchase, Exchange, Or Lease Of Real Property.
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NOTICE IS HEREBY GIVEN OF THE 2014
MEETING SCHEDULE OF THE BOARD OF
COUNTY COMMISSIONERS OF
DAGGETT COUNTY, UTAH

PUBLIC NOTICE is hereby given that the 2014
meeting schedule for the Board of County Commissioners
of Daggett County, Utah will be on Tuesday’s (excepting
legal holidays) beginning at 9:00 a.m. for the regular
session. Should a legal holiday fall on the Monday prior to
meetings, said commission meeting will be held on
Wednesday.

Nothing herein shall be construed as limiting the
County Commission from canceling the regular meeting
from time to time as the Commission deems prudent.
Should a regular meeting be canceled notice shall be posted
at least 24 hours in advance at the courthouse in Manila,
Utah and on the Utah Public Notice Website.

Meetings will be held in the Commission Chambers at
the Courthouse in Manila, UT, 95 N 100 W, Manila Utah.

I, Vicky McKee, Daggett County Clerk/Treasurer do
hereby certify that from January 1, 2014 through December
31, 2014 pursuant to U.C.A., 52-4-202, this notice was
posted. '

/s/ Vicky McKee
~ Vicky McKee, Daggett County
Clerk/Treasurer
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EXHIBIT C
Payment Schedule

Lessee: Daggett County, Utah
Date of Lease: September 23, 2014
Amount Due: $73,315.05

Interest has been computed at the rate of 1.9 % per annum. Interest shall accrue from the
Commencement Date.

Rental payments shall be duc annually commencing September 23, 2014. The payments sct
forth on the attached debt service schedule shall be duc on the 23rd day of September up to
and including Scptember 23, 2018.

The Option Purchasc Pricc, on any given date of calculation, is cqual to the Principal
Outstanding on the Rental Payment Date immediately preceding the date of calculation
(unless such calculation datc is a Rental Payment Date, in which case, the Principal
Outstanding as of such date) plus accrued interest from such Rental Payment Date at the
ratc sct forth in paragraph number 1 above.

[Please sce the attached Debt Service Schedule]

The remainder of this page has been intentionally left blank

22 Ent 026882 Bk 0082 Pg 0248



Daggett County, Utah

$73,315.05 Equipment Lease Purchase
Dated September 23, 2014

Debt Service Schedule

Date Principal Coupon Interest Total P+1
09/232014 14,643.75 - - 14,643.75
09/23/2015 13,529.00 1.900% 111475 14,643.75
09/232016 14,765.12 1.900% 857.70 15,622.82
09/23/2017 15,045.66 1.900% 57717 15,622.83
09/23/2018 15,331.52 1.900% 291.30 15,622.82

Total $73,315.058 - $2,840.92 $76,155.97
Yield Statisties

Bond Year Dollars
Average Life
Average Coupon

Net Interest Cost (NIC)
True Interest Cost (TIC) _
Bond Yicld for Arbitrage Purposes
All Inclusive Cost (AIC)

IRS Form 8038

$149.52
2.039 Years
1.899997 5%

1.8999975%,
61 18588%
61 18SRK%,
C -6.2509600%

Net Interest Cost

T¥909975°%

2.039 Years

Weighted A\'crggg_!\-‘l.a‘.wity

lease ST2SR109/2V/ K | SNGLF PURPOSE | 9/1%10H | DAIPM

Z|B
ZIONS BANK .. PUBLIC FINANCE
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DAGGETT COUNTY

STATE OF UTAH
95 North 100 West
P.O. Box 400
Manila, Utah 84046

0082 Fq 0250

Bk

Zion’s First National Bank A :a:-ﬁ?'
One South Main Street gg A7
Y

Salt Lake City, Utah 84111

Gentlemen:

Ent"i)_%?‘:

As counsel for Daggett County, Utah ("Lessee"), | have examined duly executed originals of
Equipment Lease Agreement (the "Lease") dated September 23, 2014, between the Lessee and
Zion’s First National Bank, Salt Lake City, Utah ("Lessor"), and the proceedings taken by Lessee to
authorize and execute the Lease. Based upon such examination as I have deemed necessary or
appropriate, I am of the opinion that:

I.  Lessee is a body corporate and politic, legally existing under the laws of the State
of Utah.

£

The Lease has been duly authorized, executed, and delivered by Lessee.

3. The governing body of Lessee has complied with all applicable open public
meeting and notice laws and requirements with respect to the meeting at
which Lessee's execution of the Lease was authorized.

4. The Lease is a legal, valid, and binding obligation of Lessee, enforceable in
accordance with its terms except as limited by the state and federal laws
affecting remedies and by bankruptey, reorganization, or other laws of general
application affecting the enforcement of creditors' rights generally.

5. The Lease is in accordance with and does not violate the usury statutes of the
State of Utah, if any.

6. There are no legal or governmental proceedings or litigation pending or, to the
best of my knowledge, threatened or contemplated (or any basis therefore)
wherein an unfavorable decision, ruling or finding might adversely affect the
transactions contemplated in or the validity of the Lease.

7. The Equipment (as defined in the Lease) constitutes personal property and when
subjected to use by Lessee will not become fixtures under applicable law.

/L,/&//\/J\/\/.;/

Attorney for Lessee, Niel Lund

Commissioners: Clerk Treasurer: Auditor Recorder: Assessor: Sheriff Attorney:
Stewart Leith Vicky McKee Keri Palllesen Lesa Asay Jerry Jorgensen Niel Lund
leith(@daggettcounty.org vimekeetndaggettcounty.oryg kpallesenia/daggettcounty.org lasaylwdaggettcounty. org jiorgensenidaggettcounty.org nlundidaggettcounty.org,
Jerry Steglich 435-784-3154 435-T84-3210, ext 405 435-784-3222, ext 410 15-784.30 - ool [j m,“:
splichimdaggeticounty. org éhjc ﬁ‘*gaa"“ Bk O gﬁc‘,m‘njo o0
Warren Blanchard Tracy S, Cowdell
mehard@daggettcounty.org teowdelime.com

435-784-3218, ext 425
435-TR4-3210, ext 140
Fax Number:; 435-784-31335

~d
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EXHIBIT E
Delivery And Acceptance Certificate

To: Zions First National Bank

Reference is made to the Equipment Lease Agreement between the undersigned (“Lessec™), and
Zions First National Bank (“Lessor”), dated September 23, 2014, (“the Lease™) and to the
Equipment as such term is defined therein. In connection therewith we are pleased to confirm to
you the following:

1. All of the Equipment has been delivered to and reccived by the undersigned,; all
installation or other work necessary prior to thc usc thereof has been completed;
said Equipment has been cxamined and/or tested and is in good operating order
and condition and is in all respects satisfactory to the undersigned and as
represented, and that said Equipment has been accepted by the undersigned and
complies with all terms of the Lecasc. Consequently, you are hereby authorized to
pay for the Equipment in accordance with the terms of any purchase orders for
the same.

2. In the future, in the event the Equipment fails to perform as cxpected or
represented we will continue to honor the Lease in all respects and continuc to
makc our rental and other payments thereunder in the normal course of business
and we will look solely to the vendor, distributor or manufacturer for rccourse.

3. We acknowledge that Lessor is neither the vendor nor manufacturer or distributor
of the Equipment and has no control, knowledge or familiarity with the
condition, capacity, functioning or other characteristics of the Equipment.

4, The serial number for each item of Equipment which is sct forth on Exhibit “A”
to the Leasc is correct.

This certificate shall not be considered to alter, construe, or amend the terms of the Leasc.

Lessee:
Daggett County, Utah
_ b, . Yoo By: WW ( ;
6 Witnkss /" (Authorized Slgnature)

Karen Perry Commission Chair
(Print namc and title)

Datc: September 23, 2014

25
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- 8038-GC

(Rev. January 2012)

Department of the Treasury
Internal Revenue Service

Information Return for Small Tax-Exempt
Governmental Bond Issues, Leases, and Installment Sales
P Under Internal Revenue Code section 149(e)
Caution: If the issue price of the issue is $100,000 or more, use Form 8038-G.

OMB No, 1545-0720

IEEN  Reporting Authority

Check box if Amended Return P ]

1 Issuer's name

Daggett County

2 |Issuer's employer identification number (EIN)

8 7/6 0 1 1 9 8 4

3 Number and street (or P.O. box if mail is not delivered to street address)

95 North 1st West; P. O. Box 219

4 City, town, or post office, state, and ZIP code
Manila, Utah 84046

Room/suite

5 Report number (For IRS Use Only)

(][5 [ -

6 Name and title of officer or other employee of issuer or designated contact person whom the IRS may call for more Information

Karen Perry - Commission Chair

7 Telephone number of officer or legal rapresentatwn

435-784-3218

Description of Obligations Check one: a single issue

[z] or aconsolidated return [].

8a lIssue price of obligation(s) (see instructions) : . 8a [
b Issue date (single issue) or calendar date (consolidated). Enter date in mmfddfyyyy format {for ¥
example, 01/01/2009) (see instructions) & 09/23/2014
9  Amount of the reported obligation(s) on line 8a that is: B :
a For leases for vehicles 9a 73,315 00
b For leases for office equipment . 9b
¢ For leases for real property 9¢
d For leases for other (see instructions) . ad
e For bank loans for vehicles 9e B
f For bank loans for office equipment of
g For bank loans for real property. | 99
h For bank loans for other (see instructions) 9h
i Used to refund prior issue(s) & . . | 9
j Representing a loan from the praceeds of anuther tax exempt obhgatlon [fcr example, bond bank} s gj
k Other 9k
10  If the issuer has des1gnated any issue under sectton 265[!:1}{3){8](){1”) {small issuer excephun) check this box . . >[5
11 If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check this box (see instructions) . .
12 Vendor's or bank’s name:  Zions First National Bank g S e B
13  Vendor's or bank’s employer identification number: 8 7 I 0 1 8 9 0 2 5

Under penalties of perjury, | declare that | have examined this retum and accompanying schedules

and statements, and to the best of my knowledge and belief, they are

Signatu re true, correct, and complete. | further declare that | consent to the IRS's disclosure of the lssuer's retum information, as necessary to process this return, to the person(s)
that | have autlwrized above
and / p
Consent /@Zb\/ ) Karen Perry - Commission Chair
Slgfatﬁre of issuer's authorized repreuﬁtamfa Date Type or print name and title
Paid Print/Type preparer’s name Preparer’s signature Date Check [] if PTIN
Prep arer Mark I. Tsuyuki self-employed P01609368
Use Only Firm's name _ » Zions First National Bank Firm's EIN » 87-0189025
Firm's address » One South Main Street, Suite 1700, Salt Lake City, Utah 84133 Phone no. 801-844-7817

General Instructions

Section references are to the Internal Revenue
Code unless otherwise noted.

What's New

The IRS has created a page on IRS.gov for
information about the Form 8038 series and
its instructions, at www.irs.gov/form8038.
Information about any future developments
affecting the Form B038 series (such as
legislation enacted after we release it) will be
posted on that page.

Purpose of Form

Form B8038-GC is used by the issuers of tax-
exempt governmental obligations to provide
the IRS with the information required by
section 149(g) and to monitor the
requirements of sections 141 through 150.

Who Must File

Issuers of tax-exempt governmental
obligations with issue prices of less than
$100,000 must file Form 8038-GC.

Issuers of a tax-exempt governmental
obligation with an issue price of $100,000 or
more must file Form 8038-G, Information
Return for Tax-Exempt Governmental
Obligations.

Filing a separate return for a single issue.
Issuers have the option to file a separate
Form 8038-GC for any tax-exempt
governmental obligation with an issue price
of less than $100,000.

An issuer of a tax-exempt bond used to
finance construction expenditures must file a
separate Form 8038-GC for each issue to give
notice to the IRS that an election was made to

pay a penalty in lieu of arbitrage rebate (see
the line 11 instructions).

Filing a consolidated return for multiple
issues. For all tax-exempt governmental
obligations with issue prices of less than
$100,000 that are not reported on a separate
Form 8038-GC, an Issuer must file a
consolidated information retum including all
such issues issued within the calendar year.

Thus, an issuer may file a separate Form
8038-GC for each of a number of small issues
and report the remainder of small issues
issued during the calendar year on one
consolidated Form B038-GC. However, if the
issue is a construction issue, a separate Form
8038-GC must be filed to give the IRS notice
of the election to pay a penalty in lieu of
arbitrage rebate.

Cat. No. 641088

Ent 0246882 Bk

Form B038-GC (Rev. 1-2012)
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CERTIFICATE OF COVERAGE 9/23/2014
e B " L o o e s g T AT e T TN G TR L £ T DS B e
THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
gg"*: ngr;mES INDEMNITY POOL ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER.
0X 30 THIS CERTIFICATE DOES NOT AMEND, EXTEND OR ALTER THE
South Jordan, UT 84095-0730 COVERAGE AFFORDED T0 THE MEMBER SHOWN BELOW.
MEMBER ENTITY AFFORDING COVERAGE
DAGGETT COUNTY
95 North 100 West
Manila, UT 84046 Utah Counties Indemnity Pool "
- - B B - - o - - - S O
COVERAGES 2o

THIS IS TO CERTIFY THAT THE COVERAGE LISTED BELOW IS PROVIDED TO THE MEMBER NAMED ABOVE FOR THE PERIOD INDICATED. THE COVERAGE AFFORDED AS DESCRIBéﬁﬁ
HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF THE MEMBERS AGREEMENTS, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY
CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR MAY PERTAIN. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.
THE LIMITS OF LIABILITY SHOWN REFLECT THE LIMITS AT INCEPTION. THE UTAH COUNTIES INSURANCE POOL DOES NOT ASSUME ANY RESPONSIBILITY FOR NOTIFICATION IN THE
EVENT OF DEPLETION OF THE AGGREGATE.

EFFECTIVE EXPIRATION LIMITS

TYPE OF COVERAGE POLICY NUMBER
L ~ - _ _ _ _DATE  DATE _
GENERAL LIABILITY  MM/DD/YY ~ Bodily Injury and
Comprehensive Form Property Damage
Premises/Operations Combined Occurrence: $5,000,000
Products/Completed Operations
Contractual Subject to limits available under the
Personal Injury Utah Governmental Immunity Act
'AUTOMOBILE LIABILITY ' Bodily Injury and o =
Any Auto Property Damage
All Owned Autos Combined Occurrence: $5,000,000
Hired Autos
Non-Owned Autos Continuous Subject to limits available under the
Garage Liability UCIP-14.100 01/01/2000 Until Utah Governmental Immunity Act
heee o N 12:01 am . | o |
AUTOMOBILE Terminated  ‘actual Cash Value
PHYSICAL DAMAGE Subject to $1,000 Deductible
'ALL RISK PROPERTY } Total Insured Value
CRIME Form B - Forg_ery Alterations

Form C1 & C2 - Money & Securities
Form F - Computer Fraud

Form O - Public Emp. Dishonesty
$2,750,000

'DESCRIPTION OF OPERATIONS,/LOCATIONS/VEHICLES/SPECIAL ITEMS

Operations as a Political Subdivision of the State of Utah. 2014 Ford F-150, Supercrew 1FTFW1EFXEFB02695,2014
= EFB02694.
Ford F-150, Supercrew, 1FTFW1EF8 Ent 026882 Bk 0082 Pq 0253

' 'CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED COVERAGE BE CANCELLED BEFORE THE
EXPIRATION DATE THEREOF, THE ISSUING ENTITY WILL ENDEAVOR TO MAIL 30 DAYS
WRITTEN NOTICE TO THE CERTIFICATE HOLDER, BUT FAILURE TO MAIL SUCH NOTICE

ZIONS FIRST NATIONAL BANK SHALL IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND UPON THE ENTITY, ITS
One South Main Street AGENTS OR REPRESENTATIVES.
Salt Lake City, UT 84111

AUTHORZED REPRESENTATIVE e T
= aj’méd’)q@
If you have any questions, please call Sonya White 801-307-2113

Ft DRSEBR B QARG Py 0253
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